
www.oilinuganda.orgOIL UGANDAIN

We  capture  the  whole  conversation. 1

Editorial

3  |     Oil  Bills:  The  
Big  Debate

5  |     The  Petroleum  
Bill:  Key  Points,    

Key  Concerns

11  |    Oil  in  Uganda  
timeline

Inside  this  issue

www.oilinuganda.org

OIL UGANDAIN

Everyone’s  talking  about  oil.  We  capture  the  whole  conversation.

in  Hoima  District  took  a  stride  forward  
when  the  government  signed  a  new  

but  have  since  encountered  two  chal-­‐

local.  

-­‐

Since  commercial  quantities  of  oil  

The  idea  was  to  make  Uganda  self-­‐suf-­‐

around  US$  500  million  
also  to  export  petroleum  products  to  
other  countries  in  the  region.    In  2010  

-­‐

International  oil  companies  were  less  
-­‐

resource  for  ‘a  morsel’  of  food  as  did  
Esau  in  the  Bible.”

Long  negotiations  between  the  govern-­‐
ment  and  Tullow  concluded  on  Febru-­‐

-­‐
Oil  

in  Uganda

partnership.”  

-­‐
ernment  risked  further  infuriating  

|                                       

|      By  Arthur  Larok,                                                  

not  yet  been  consulted  on  relocation  plans,  while  

doubts  about  the  project’s  size  have  resurfaced  

with  news  of  Kenya’s  oil  discovery.  

with  satisfaction  as  he  smears  salt  over  

landing  point  on  the  shore  of  Lake  

lot  of  our  catch  due  to  rotting.  Some-­‐
times  there  is  no  sun  and  sometimes  
the  salt  is  too  expensive.”  

-­‐
ing  communities  on  the  shores  of  Lake  

-­‐
-­‐

70  per  cent.

But  things  are  changing  fast  for  the  

prospecting  in  the  area.

lake  shore  to  Masindi  and  Hoima  have  

-­‐

This  has  opened  up  markets  for  the  

about  ten  refrigerated  trucks  per  week  

Lakeshore  communities  have  formed  
associations  to  take  advantage  of  the  

new  market  opportunities.    Sempan-­‐

-­‐
-­‐

|      

                                
Oil  exploration  on  the  shores  of  Lake  Albert  has  

stocks  are  declining  as  newcomers  arrive  in  the  area.

-­‐
tion  of  the  Oil  in  Uganda  

-­‐
cation  prepared  as  part  of  an  Oil  

-­‐

-­‐

resources  in  Uganda  present  
incredible  opportunities  for  posi-­‐

if  well  harnessed.  If  misman-­‐

-­‐

negative  effect  of  depending  on  
oil  resources  for  other  sectors  of  

curse’  -­‐  the  failure  to  harness  the  

corruption  and  suffering  for  the  

....Continued on Page 2
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These  Kabaale  parishioners  will  have  to  move  -­-­  but  don't  know  where  or  when.
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-­‐
ter  states   -­

to  create  a  platform  for  debate  
and  authentic  expression  of  di-­‐

-­‐
cussions  on  oil  in  Uganda  pres-­‐
ents  one  critical  avenue  through  

the  blessing  that  a  natural  re-­‐
source  like  oil  can  be  and  avert  

from  multiple  actors  to  ensure  

-­‐
mation  as  our  modest  contribu-­‐

developed  2  important  products  

-­‐

the  oil  exploration  process.  In  
-­‐

sis  of  the  proposed  petroleum  
-­‐

ment.  This  is  critical  because  
if  we  get  the  legislation  wrong  
there  is  a  risk  of  institutionalis-­‐

must  be  inventive  and  overcome  
past  ambiguities  in  legislative  

-­‐
-­‐

ian  to  wear  a  national  hut  and  
place  national  interests  above  all.  

  which  
provides  an  extensive  informa-­‐
tion  source  on  developments  

-­‐

-­‐
ing  this  into  a  ‘one-­‐stop-­‐centre’  
on  oil  governance  in  Uganda  with  
several  informative  links  on  lo-­‐

-­‐

of  oil  exploration  in  Uganda  since  

that  will  provide  a  good  starting  
point  to  understanding  oil  explo-­‐
ration  in  Uganda  and  the  politics  

take  a  frontline  role  in  ensuring  
-­‐

tion  of  our  natural  resources.

....Continued from Page 1

Editorial

a  moratorium  on  all  oil  contracts  until  

riding  high  on  the  London  Stock  Ex-­‐

specialised  in  ‘upstream’  oil  explora-­‐

with  the  recent  announcement  that  
South  Sudan  will  pipe  its  oil  to  a  re-­‐

one  international  expert  told  Oil  in  
Uganda.    “Uganda  might  scale  back  

-­‐

-­‐
tion.  This  is  a  big  market.  I  don’t  see  
how  these  developments  threaten  
Uganda’s  plans.  This  is  an  expanding  
market.”  

which  will  cover  29  square  kilometres  

about  their  future.

Uganda  staff  writers  who  visited  in  

-­‐

communities  are  being  “sensitised”  

-­‐
resentative  of  people  here  and  I  can  

sensitisation  to  educate  and  teach  the  

stated.  

“sensitisation”  has  amounted  so  far  
to  three  meetings  involving  central  

-­‐
cials  were  expected  to  pass  on  infor-­‐

has  not  been  passed  on  because  no  
“facilitation”  expenses  were  offered.    

leaders  expect  transport  allowances  

A  more  detailed  version  of  this  story  can  be  

found  on  our  website-­-­www.oilinuganda.org

....Continued from Page 1

Our  villagers  will  get  more  cash  and  

include  training  of  technical  staff  in  

Sempangere  is  excited  about  the  

poor  preservation  methods  and  a  low  
price.  This  plant  will  mean  more  value  

-­‐
go  started  migrating  to  the  Ugandan  
side  of  the  lake.    Outsiders  from  other  
parts  of  Uganda  have  also  moved  in  

the  Ugandan  side  of  the  waters  have  
reduced  and  are  continuing  to  do  so.

-­‐

-­‐

the  decline  to  increasing  population  

-­‐

-­‐

-­‐

-­‐

Lwamfa  acknowledges  the  problem  

work  with  the  police  and  immigration  

not  done  enough  in  the  past  to  devel-­‐

....Continued from Page 1
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-­‐

has  dragged  its  feet  in  converting  its  own  oil  discoveries  

-­‐

of  Ugandans.

-­‐

has  produced  draft  legislation  that  will  create  a  coherent  
framework  for  Uganda  to  move  forward  into  oil  produc-­‐
tion.  Yet  the  bills  have  attracted  no  shortage  of  critical  
comments.  

-­‐

-­‐

the  Minister  responsible  for  petroleum  too  much  power  

oversight  of  the  new  institutions.    Some  suggest  that  

involved  in  technical  details  which  would  be  better  left  to  

-­‐
-­‐

-­‐
structure.  

-­‐

concern.    Some  of  the  provisions  in  the  proposed  legisla-­‐

investors.  

been  made  upon  it.    

Please  note:  the  comments  on  the  text  of  the  petroleum  bills,  

interpolated  above  and  on  the  pages  that  follow,  are  drawn  from  

a  wide  range  of  sources  and  do  not  necessarily  represent  the  

views  of  Oil  in  Uganda  or  of  ActionAid  International-­Uganda.  

“We are talking about proposed 
laws that we drafted, posted 
on our website for all the 
stakeholders to access, and 
then sent to the Cabinet 
for scrutiny. Finally, Cabinet 
forwarded them to Parliament. 
The Parliament can pass the 
bills into law, amend them, or 
even reject them. Considering 
that MPs represent the views 
of their constituents, the 
outcome will be a good law, 
made to benefit all Ugandans. 
These are public matters 
and therefore we welcome 
comments, opinions, ideas and 
even questions. Some of these 
comments have been positive 
and fair, although some 
others are deliberately aimed 
at casting the government 
negatively.” -- Bukenya Matovu, 
Head of Communications-
Ministry of Energy and Mineral 
Development.

“The bill is detailed, well thought-
out and covers a lot of bases. Oil 
companies will like it because it 
gives a legal foundation for the 
rights that they have to be in 
Uganda, it gives them predictability 
for their investments, and it’s 
quite well articulated . . . . But it 
contains some ambiguities and tilts 
in favour of confidentiality rather 
than transparency and tilts in favour 
of the  oil companies.” -- Douglas 
Nordlinger, international lawyer 
specialising in the energy sector. 

“While the bills display a number 
of positive aspects and some good 
detail, there are still big gaps . . 
. Tight ministerial control, absence 
of parliamentary oversight and 
a lack of guarantees on contract 
transparency remain key features 
of both bills.” --  Global Witness

“The bills are much better 
than previous drafts but they 
are still riddled with gaps and 
ambiguities . . .  There is too 
much concentration of power 
in cabinet--giving full control to 
the president as an individual.  
This borders on creating a 
state within a state: a group 
of individuals, politicians, 
people close to the first family, 
with total disregard to other 
government institutions.” --  
Henry Bazira, Chief Executive 
Officer, Water Governance 
Institute.

“Improvements have been made 
since the first version of the 
bill was released in 2010 . . .   
However, the bill still contains many 
clauses that are likely to deter 
investment.” – Uganda Chamber of 
Mines and Petroleum

“There are several positive changes 
in this draft bill compared to 
previous versions.  However, the 
draft bill, so that it can be a 
law for today and tomorrow, 
still requires significant revision 
before it is ready for ratification 
. . . . [It] fails to respect the 
spirit and principles set forth 
in the 2008 National Oil and 
Gas policy in that it does not 
adequately protect the economic 
and environmental principles of 
the people of Uganda.” -- Jenik 
Radon, Adjunct Professor, Columbia 
University, and associates. 

“The new draft incorporates 
many improvements over the 
earlier draft [but] continues to 
fall short of international best 
practice in key areas such as 
licensing, transparency and gas 
commercialisation.”
 -- The World Bank; unpublished 
memorandum.  

“This is not a bad Bill but on 
the scale of 100% I would rate 
it 60%.  What will matter is 
implementation . . . 

“Issues of environment are 
inadequately addressed. [The 
bill] is referring to the NEMA 
Act which was made prior to 
oil discoveries. These laws are 
inadequate as they don’t take 
care of the challenges in the 
oil industry . . . 
“Having a minister that is only 
accountable to him or herself 
and with all these powers, 
running a sector that has 
revenues half the national 
budget, makes him or her too 
powerful. You need to take away 
some of these powers and give 
them to respective agencies. 
A minister is a politician; he 
can be hired today and fired by 
midnight. Therefore, you must 
give power to people who are 
technical.”-- Shem Byakagaba, 
lawyer with Lantern Consult 
and head of Kitara Heritage 
Development Agency (KHEDA), 
speaking to The Independent  
(Kampala). 

www.oilinuganda.orgOIL UGANDAIN
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estimated  to  contain  deposits  of  
around  2.5  billion  barrels  of  oil.    It  

extracted  because  as  an  oil  well  
empties  it  becomes  harder—and  
therefore  uneconomic—to  pump  
out  the  remainder.    The  govern-­‐

-­‐
lion  barrels  can  be  extracted  from  

but  it  is  possible  that  more  discov-­‐
eries  will  be  made  in  future.    

The  oil  found  to  date  lies  in  the  

stretching  from  Lake    Edward  in  
the  south  to  the  border  with  South  
Sudan  in  the  north.    The  ‘Graben’—
meaning  a  depressed  crust  of  the  

geological  fault  lines—has  been  

prospected  of  Uganda’s  sedimen-­‐

-­‐
-­‐

than  30%  of  the  total  area  with  the  
potential  for  petroleum  production  

for  additional  reserves.”  

-­‐

-­‐

-­‐

-­‐

had  plans  to  look  at  it  again  and  

-­‐

basin.”  

The  fact  that  so  much  of  Uganda  
remains  unexplored  has  prompted  

gas  equivalent.

still  has  263  billion  barrels  of  
-­‐

9.5  billion.    

One  or  two  billion  barrels  therefore  

-­‐

overseas—but  it  is  not  such  a  big  

  The  world  as  a  whole  consumes  

-­‐
da’s  entire  estimated  reserves  so  
far  would  keep  the  world  running  
on  oil  for  less  than  two  weeks.

It  is  expected  that  exploration  licences  for  these  areas  will  

Source:  adapted  from  PEPD  ‘Status  of  Licensing  in  the  Albertine  Graben  of  Uganda,’  January  2012.

exploration  efforts.

expected  to  be  the  main  operator  in  extracting  
the  proven  reserves.

area’  and    ‘Buliisa  

proven  recoverable  

to  be  the  main  operator  in  
this  area.

invested  around  USD  55  million  exploring  the  

Masindi

Hoima

Hoima

Gulu

Zombo
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The  purpose  of  the  legislation  is  stated  as  “creating  a  conducive  environment  for  the  ef-­‐

“establishing  institutions  to  manage  the  petroleum  resources  and  regulate  the  petroleum  
-­‐

Commentators  have  questioned  some  

-­

-­‐
Some  commentators  have  wondered  why  only  waste  management  

-­‐

-­‐

Some  

observers  see  this  as  a  key  ambiguity.    If  the  Government  is  free  to  negotiate  agreements  

(Production  Sharing  Agreements),  without  the  basic  terms  of  those  agreements  being  de-­

  

-­

troleum) -­‐

incidental  or  consequential  to  his  or  her  functions.”  

-­

-­‐
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-­‐

here.    In  what  sense  will  the  Authority  be  ‘independent’  if  its  Directors  are  appointed  by  the  

pattern  of  institutional  governance  is  in  fact  common  to  other  government-­created  agencies  

the  Bank  of  Uganda.  In  all  of  these  cases,  government  line  ministries  retain  the  power  to  ap-­

point  the  Chair/Governor  and  key  Board  members.

-­‐

-­‐

manage  petroleum  data  and  provide  periodic  updates  and  publication  of  the  status  of  

-­‐
tor  conditions  of  operators  and  their  trade  practices  to  ensure  that  competition  and  fair  

    These  functions  seem  comprehensive  and  

Young  boy  herding  cows  on  the  other  side  of  the  

of  Karamoja.  The  region  has  been  marginalised  from  

Uganda’s  national  development  since  the  earliest  

days  of  colonial  rule.  It  is  now  being  opened  for  

mineral  prospecting,  included  a  search  for  ‘rare  

earth  elements’  that  are  so  essential  to  modern  

telecoms  technology.  Oil  prospecting  may  soon  

follow,  given  Tullow’s  discovery  across  the  border  in  

Kenya.  (See  story  on  page  4)  
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overlap  with  functions  currently  performed  by  the  Petroleum  Exploration  and  Development  

-­

Petroleum  Authority  is  necessary  and  very  important.    Its  powers  should  be  extended  beyond  

regulation  to  revoking  licences  if  there’s  something  wrong  happening.    But  as  it  is  now,  its  

-­

parliamentary  institutions.

-­‐
-­‐

-­‐

-­

-­

-­

-­

stantial  risk  for  Uganda  since  inadequate  governance  of  national  oil  companies  has  proven  

As  with  the  Petroleum  Authority,  numerous  commentators  have  expressed  concern  at  the  

-­

tors.

“The  Minister  shall  open  up  areas  for  

-­‐
Various  commentators  say  this  is  too  little  time  for  affected  com-­

munities  or  interest  groups  to  formulate  objections  they  may  have.  The  Minister  shall  take  

Petroleum  says  the  time  frame  for  these  permits  should  be  longer,  and  that  permit  holders  

should  gain  preferential  rights  to  a  full  exploration  licence.

Young  boy  herding  cows  in  Kabaale  

District.    This  is  the  site  of  the  proposed  

unlikely  to  hold  titles  for  the  land  they  

graze,  and  it  is  not  clear  what  the  basis  

of  compensation  will  be.  

Tensions  have  already  been  

simmering  among  pastoral  families  

in  the  area  where  Uganda’s  oil  

the  UKbased  oil  industry  newsletter,  

expressed  concerns  about  the  recent  

increase  in  pastoralists  settling  

around  the  well  to  access  water  and  

comes  amid  accusations  from  local  

residents  of  encroachment  by  Tullow  

in  the  area,  which  has  aggravated  

existing  intercommunal  land  disputes.
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The  bidding  “shall  be  carried  out  

-­

    

-­‐

the  notice.”  
-­‐

These  

commentators  suggest  that  the  time  allowed  for  submission  of  objections  is  too  short.  

Deci-­

should  rest  with  the  Petroleum  Authority.    

-­‐

-­‐

These  clauses  are  all  apparently  intended  to  secure  jobs  and  

commercial  opportunities  for  Ugandans.      Yet,  as  in  many  areas  of  the  Bill,  the  rather  open  

parliament  should  be  the  body  responsible  for  issuing  licenses,  but  others  strongly  disagree,  

-­

ers  argue  that  parliament  should  at  least  ratify  the  licences  negotiated  by  the  government.    

-­‐

Once  again,  the  rather  vague  

many  commentators  who  would  prefer  to  see  tighter  and  more  explicit  environmental  con-­

for  international  oil  companies,  many  of  which  have  deep  pockets.

-­‐
mits  from  the  Minister  and  empowers  the  Minister  to  “stipulate  that  the  production  shall  

-­‐

  This  section  also  deals  with  gas  

Several  commentators  consider  

Before  a  drop  of  Uganda’s  oil  has  

been  produced  for  sale,  the  small  

is  bustling  with  investment  and  

so  are  rents  and  land  prices  as  

demand  soars:  plots  are  selling  

for  ten  times  more  than  just  a  

year  ago.    Property  developers  

and  service  industries  are  

Uganda  staff  writers  found  losers  

as  well  as  winners  in  this  boom  

town  in  the  making.  Read  the  full  

story  at  www.oilinuganda.org

Top:  Workers  peg  out  plots  for  

sale.  

goes  up  close  to  the  centre  of  

boom.
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-­‐
out  regard  to  fault.”  

-­

-­‐

Some  com-­

to  obtain  in  the  case  of  national  parks  and  forests,  etc,  and  see  the  Bill  as  effectively  ruling  

out  the  possibility  of  anywhere  being  declared  a  no-­go  zone.  This,  they  say,  will  have  serious  

consequences  for  biodiversity  conservation  and  Uganda’s  tourism  industry.    Others  point  out  

Of  perhaps  wider  concern,  Revenue  Watch  points  out  that  the  Bill  does  not  make  provision  

for  communities  with  customary  rights,  rather  than  formal  land  titles,  and  there  is  no  men-­

tion  of  compensation  or  assistance  for  individuals  or  communities  displaced  by  petroleum  

activities.  

-­‐

Community  activists  from  the  oil-­rich  

Bunyoro  region  gather  outside  the  

28.  They  had  travelled  to  the  capital  to  

hear  a  ruling  on  whether  civil  society  

organisations  could  present  evidence  at  

an  appeal  by  two  journalists  against  an  

earlier  ruling  that  denied  them  access  

to  Production  Sharing  Agreements.  The  

application  to  present  evidence  at  the  

appeal  was  denied.  

asked  that  the  Attorney  General  be  

required,  under  the  2005  Access  to  

Information  Act,  to  disclose  the  oil  

agreements.  The  case  was  not  heard  

until  2010,  when  it  was  dismissed.  A  

date  for  the  appeal  has  not  yet  been  set.
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Oil  exploitation  can  bring  immense  
negative  impacts  on  the  environ-­‐

-­‐

growth.  The  government  has  focused  
on  oil  at  the  expense  of  environment  
and  climate  change  despite  the  Gov-­‐

to  the  climate  change  convention  and  

is  the  optimal  option  for  Uganda  and  
could  help  us  to  become  a  regional  

-­‐

good  example  of  balancing  green  and  
fossil  driven  economies.  The  clean  

climate  change  sectors  are  strong  
-­‐

pate  in  emission  reduction  and  tap  
into  the  carbon  market  where  Sub-­‐

Development  Mechanism  funding.  To  
-­‐

highest  level  of  decision  making  in  the  

implementation  framework  has  held  

  

a  forest  of  options  for  sustainable  de-­‐
velopment.  There  is  a  need  to  move  

on  auditing  implementation  compli-­‐
ance.    

Experience  from  parliamentarians’  
work  in  the  region  has  shown  that  
oversight  mechanisms  remain  the  
weakest  point  of  parliaments  in  

-­‐
-­‐

compliance.  Benchmarks  are  needed  
for  institutional  linkages  that  will  
enable  government  at  all  levels  to  
deliver  in  an  integrated  manner.  

-­‐

or  non-­‐functional  public  institutions  

a  perception  of  increasing  corrup-­‐
tion  at  all  levels.  Despite  a  strong  

Uganda  has  struggled  to  translate  its  
anti-­‐corruption  laws  into  practice.  
This  is  tarnishing  Uganda’s  image  as  

-­‐

for  a  development  model  that  can  
succeed  in  the  oil  and  climate  change  

the  unequal  relationship  between  

addressed.  

-­‐
opment  opportunities  and  challeng-­‐
es.  Global  experience  demonstrates  
that  natural  resource  wealth  in  the  

-­‐
-­‐

the  establishment  of  an  institutional  
framework  that  ensures  fair  and  
equitable  distribution  of  resources  
and  appropriate  consideration  of  

issues.

option  for  Uganda  but  it  will  require  
getting  it  right  from  the  word  go.  
Uganda  has  shelved  the  implementa-­‐

2007  that  requires  all  petroleum  

plant  oil.  This  was  meant  to  guaran-­‐
tee  farmers’  participation  in  the  oil  

-­‐

a  commitment  to  a  low  carbon  devel-­‐

agro-­‐based  local  communities.  

the  impacts  of  climate  change  and  

measures  designed  to  mitigate  these  

emission  trading  scheme  which  
will  shift  demand  towards  lower-­‐

clean  technologies  that  capture  and  

lower-­‐emissions  forms  of  transport.  
-­‐

favour  of  local  empowerment  and  

Uganda’s  response  has  remained  
slow  and  frustrating  in  terms  of  
integrating  the  national  and  local  
government  processes  vis-­‐à-­‐vis  the  

through  a  multi-­‐stakeholder  ap-­‐

the  focus  should  be  on  strengthening  
all  environmental  management  using  
oil  as  an  example  rather  than  as  a  
standalone  case.
David  Ebong  was  the  MP  representing  the  

constituency  of  Maruzi    (Apac  District)  in  

Uganda’s  8th  parliament  (2006-­2011)  and  

the  founding  Chairperson  of  the  Parlia-­

mentary  Forum  on  Climate  Change.  He  has  

also  served  as  chair  of  the  African  Parlia-­

mentarians’  Task  Force  on  Climate  Change.    

He  is  now  working  in  the  private  sector  to  

develop  renewable  energy  projects.  

Strong  institutions  needed  to  deliver  on  policy

Policy  implementation  must  be  audited

-­‐

Several  commentators  have  

welcomed  the  mention  of  the  Access  to  Information  Act  but  have  pointed  to  the  tension,  if  not  

-­

the  scope  for  non-­disclosure.  It  could  be  interpreted  to  justify  withholding  information  which  

-­

conditions”  of  those  agreements  “shall  not  be  less  favourable.”  This  ‘stabilisation  clause’  
effectively  protects  companies  that  already  have  contracts  from  changes  to  those  agree-­

ments  as  a  result  of  the  Act.  Given  that  a  production  sharing  agreement  was  made  between    

the  government  and  Tullow  Oil  just  days  before  this  Bill  was  tabled  in  parliament,  and  given  

that  this  agreement,  whose  terms  are  not  publicly  known,  will  in  effect  cover  production  of  

the  recoverable  reserves  so  far  discovered,  some  observers  believe  that  this  Bill  is,  in  a  sense,  

irrelevant.  The  major  deal  has  already  been  done,  and  the  terms  cannot  be  changed.    

Parts  of  the  Bill  not  featured  here  are  considered  in  greater  detail  on  our  website,  

www.oilinuganda.org.
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-­‐

western  Uganda  to  inspect  reported  surface  

-­‐
-­‐

in  oil  exploration  in  Uganda  but  “there  was  

-­‐
ment  announces  plans  for  an  oil  pipeline  

These  plans  are  soon  abandoned  with  the  

-­‐

  |    The  colonial  government  drills  ten  
shallow  wells  for  geological  correlation  

-­‐

    |    Uganda  becomes  independent.

    |    Milton  Obote’s  government  gives  Shell  oil  

-­‐
-­‐

sub-­‐basins  deep  enough  for  oil.    In  late  

-­‐

Unit  is  established  within  the  Geological  
-­‐

ernment  of  Uganda.  

    |      Yoweri  Museveni  comes  to  power  in  
Uganda  and  “suspended  all  negotiations  for  
licensing  until  some  Ugandans  were  trained  
in  petroleum  matters  to  .  .  .  negotiate  agree-­‐
ments  that  were  not  disadvantageous  to  the  

-­‐

-­‐
-­‐

work.”  

India.

  |    The  governments  of  Uganda  and  Zaire  

-­‐

negligible  cooperation  in  practice.   -­‐

-­‐

      |    The  government  establishes  

-­‐

-­‐
vention.

   |      The  government  signs  a  
production  sharing  agreement  with  a  US  

-­‐

The  government  signs  a  pro-­‐
duction  sharing  agreement  with  Heritage  Oil  

The  data  is  “so  good  that  it  was  no  longer  
possible  to  ignore  the  potential  that  the  
Graben  possessed.”  

-­‐
velopment  Department  efforts  to  develop  
“model”  production  sharing  agreements.

-­‐
ing.    The  rebels  burn  down  dormitories  and  

    |      The  government  signs  production  sharing  
-­‐

   |       Heritage  drills  

and  Turaco-­‐3  show  evidence  of  oil  and  gas  

are  viable  for  commercial  production.    

      |      Heritage  is  awarded  a  50  percent  work-­‐
-­‐

over  their  50  per  cent  stake  in  Exploration  

   |      

    |      The  government  signs  a  pro-­‐

giving  them  exploration  rights  over  Explo-­‐

support  for  technical  and  economic  studies.  

     |      
-­‐

-­‐

of  oil.

      |      Tullow  and  the  government  
sign  a  memorandum  of  understanding  

   |      

-­‐

-­‐
sources.    This  gives  Tullow  a  100  per  cent  

        |      The  government  signs  a  pro-­‐
duction  sharing  agreement  with  Dominion  
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-­‐
-­‐

sign  a  new  agreement  on  cooperation  in  

    |      

and/or  gas  in  all  of  them.    The  wells  are  

-­‐

Oil  is  established.

-­‐

operations  as  well  as  management  of  rev-­‐
enues  from  oil  and  gas.”

     |        

-­‐
-­‐

        |      Heritage  offers  its  50  per  

-­‐

          |      Ugandan  environmental  

under  freedom  of  information  laws  and  pro-­‐

the  government  to  make  public    the  details  

had  published  a  report  claiming  that  the  
-­‐

the  oil  companies.

      |        
completes  further  successful  appraisal  drill-­‐

-­‐

    |      Tullow  asserts  its  pre-­‐emptive  
-­‐

conditions  that  Heritage  has  agreed  with  

stake  and  then  sell  on  rights  in  the  explora-­‐

-­‐
ing  from  the  initial  sale.    Heritage  disputes  

refuses  to  approve  the  transactions  until  the  
account  is  settled.

-­‐

-­‐

all  companies  that  are  listed  on  US  stock  
exchanges  and/or  registered  with  the  US  

see  this  as  a  breakthrough  because  it  could  
-­‐

panies—most  of  which  have  representative  

-­‐

follow-­‐up  regulations.

complete  and  submit  to  the  government  of  

The  government  of  Uganda  welcomes  the  
-­‐

morsel’  of  food  as  did  Esau  in  the  Bible.”  

is  returned  to  power  in  an  election  that  op-­‐
position  parties  describe  as  fraudulent  and  

2011,         |      Tullow  and  the  Govern-­‐
ment  of  Uganda  sign  a  memorandum  of  un-­‐
derstanding  to  resolve  the  capital  gains  tax  
dispute  over  the  sale  of  Heritage’s  Ugandan  

-­‐

Total  sign  sale  and  purchase  agreements  

for  interests  of  one  third  each  in  blocks  1  

-­‐

-­‐
bers  pass  a  resolution  calling  on  the  named  

moratorium  on  signing  further  oil  contracts  
until  laws  have  been  passed  to  give  effect  to  

also  resolved  to  establish  an  ad  hoc  parlia-­‐
-­‐

www.oilinuganda.orgOIL UGANDAIN

and  Joseph  Matte.

about  the  recent  increase  in  pastoralists  
settling  around  the  well  to  access  water  and  

the  newsletter  reports.  “This  comes  amid  
accusations  from  local  residents  of  en-­‐

aggravated  existing  inter-­‐communal  land  
disputes.”

-­‐

the  government  signs  with  two  production  
sharing  agreements  with  Tullow  in  what  is  

2  

and  the  170  km2

km2

accepting  changes  to  “stabilisation  clauses”  

and  the  region.”    

        |        Two  oil  bills  are  tabled  in  

submit  the  bills  to  parliament  for  a  ‘second  
reading’  and  vote.  

makes  a  two-­‐hour  speech  to  parliament  
defending  the  recent  signing  of  oil  con-­‐

will  take  at  least  76.2  per  cent  of  revenues  

government  to  court  over  the  signing  of  the  

records.

-­‐

does  not  discover  oil  or  gas.  

-­‐

-­‐

-­‐


